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54L-!• DOCUMENTS PROMISED BY POUCH RELATING TO THE ROC NUCLEAR 

—-FUEL PROCESSING PROPOSAL (REF A) HAVE NOT YET ARRIVED 

iiArr: THEIR ARRIVAL SOMETIME SOON WOULD, IN ANY EVENT, LEAVE TOO 
INIDO IE LITTLE TIME FOR THOROUGH ANALYSIS BEFORE CHENG’S AUGUST 

£-?uaJ?5 RAR * BRE * B ^T, IN VIEW OF CHENG’S REQUEST FOR PRELIM- 

-Ion^E USG REACTI0N BEFORE THEN AND BECAUSE MUCH OF THIS 

WZ - GR °UND 2 AS BEEN C0VERED BEFORE (REFS C AND D), WE CONCUR 

- -nr M*nr^TnRECOMMENDATION THAT A FIRM, NEGATIVE RESPONSE 

-B E MADE TO CHENG BEFORE HIS DEPARTURE, THE EMBASSY IS 

- INSTRUCTED TO MAKE THIS RESPONSE ALONG THE FOLLOWING LINES 

WE AGREE THAT THE FOREIGN MINISTER LEVEL IS APPROPRIATE. 

ILCj / 

/< Snn ?An A ?Mr, WI M^n£ ™ AMEND THE AGREEMENT COVERING THE ROC 

S E S?rnpc L .uu! DS F ° R EIGHT REACT0RS SCHEDULED FOR OPERA- 
W\ MIAA ^°N BEF0RE 1986. 

^J^ ^..!!f E .» A . VE NO .OBJECTION IN PRINCIPLE TO REPROCESSING UF 

k .■’it*' bfe .n^ nuclear fuel abroad and are willing to consider 

_GN ^WITH AN OPEN MIND ROC REPROCESSING ARRANGEMENTS IN 

^ACCORDANCE WITH ARTICLE VIII OF OUR BILATERAL AGREEMENT. 

-gn-A. AS FOR ROC ACQUISITION OF A NUCLEAR FUEL REPROCESSING 

"cjH-PLANT THEMSELVES, WE AGREE WITH THE EMBASSY’S INTERPRE¬ 
TS-TATION OF THIS MATTER AND ALSO AGREE THAT A PROMPT, FIRM 

sr.'M AND NEGATIVE REACTION IS IN ORDER. THE EMBASSY'S PRF- 

_station should echo that made in January (refs c and dj. 

u |U 9, THE EMBASSY MAY ALSO WISH TO ADD THAT WE ARE UNAWARE OF 
-==-ANY INFORMATION WHICH WOULD INDICATE THAT ACQUISITION OF 
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A NUCLEAR FUEL REPROCESSING PLANT TO SERVICE SPENT FUEL 

from Even eight reactors of the type contemplated is 

ECONOMIC, LET ALONE MORE ECONOMICAL THAN HAVING THE FUEL 
REPROCESSED ELSEWHERE? THIS IS BECAUSE ECONOMIES OF SCALE 
ARE PARTICULARLY EVIDENT IN NUCLEAR FUEL REPROCESSING. 
ONCE AGAIN THE CHINESE SHOULD BE LEFT NO DOUBT ABOUT THE 
SERIOUSNESS WITH WHICH WE VIEW THIS MATTER OR ABOUT THE 
FIRMNESS OF OUR NEGATIVE REACTION. OUR PRESENTATINS TO 
CHENG HERE WILL PARALLEL YOURS. ROGERS 
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